Global Environment Facility

G E F 1818 H Street, NW

Washington, DC 20433 USA

Monique Barbut Tel: 202.473.3202

Chief Executive Officer Fax: 202.522.3240/3245

and Chairperson Email: mbarbut@TheGEF.org
May 14, 2007

Mr. Steve Gorman

GEF Executive Coordinator ~ }
The World Bank

1818 H St., NW

Washington, DC 20433

Dear Mr. Gorman:

I am pleased to approve your request for US$275,000 as a project preparation
grant for the sub-project proposal, Kenya: Fishery Management and Sustainable
Coastal Environment Development Project chargeable against the Strategic Partnership
for a Sustainable Fisheries Investment Fund in the Large Marine Ecosystems of Sub-
Saharan Africa under the GEF Trust Fund.

This approval is based on the following understandings and milestones:

(1) during preparation of the sub-project proposal, the comments of the GEF
Council, the GEF Secretariat, the STAP, the GEF agencies, and the relevant
Convention secretariat, will be taken into account;

(i1) the sub-project proposal submitted for CEO endorsement will be responsive to
the general project review criteria as well as any specific comments in the
Secretariat’s Project Review Sheet;

(iii)  the management costs for the project will not exceed 10%;

(iv)  final sub-project document will be submitted for CEO endorsement no later than
June 30, 2008; and

(v) a report on the use of the GEF project preparation grant will be submitted to the
GEF Secretariat when submitting the final project document for CEO
endorsement.
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If any of these understandings or milestones is not achieved, you are requested to
inform me as early as possible so that I may consult with the beneficiary country and
your agency. Thereafter, I may agree to revised milestones or take a decision to cancel
the project proposal from the GEF pipeline and to recommend to the agency that the
associated project preparation grant be cancelled.

Please ensure that your grant agreements continue to fully reflect these
understandings.

I am attaching a copy of the project tracking sheet for your records.

Sincerely,

Monique Barbut
Chief Executive Officer and Chairperson
Global Environment Facility

Cc: S. Kakakhel (UNEP), F. Pinto (UNDP), STAP

GEF ID 3313- Kenya: Fishery Management and Sustainable Coastal Environment Development Project
Resources - under the Strategic Partnership for a Sustainable Fisheries Investment Fund in the Large
Marine Ecosystems of Sub-Saharan Africa
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