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Criteria to consider

 What types of values are undervalued and what kinds of
payments are most tangible?

 Who are the potential buyers/key decision makers?
« Should payments be based on supply or demand side?

« To what extent can different environmental management
options address the needs of the buyers?

 What is the scientific basis for them?

« To what extent do payments/rewards off-set opportunity
costs — sufficient to change behavior?

« To what extent can different payment options support and
possibly supported by government policy initiatives?
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Types of:
Payment for
Environmental
Services

e Biodiversity
e Water
e Carbon

e Aesthetic
values
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Establishing watershed
values in Lam Dong
Province




QUSAID

i’ FROM THE AMERICAN PEQPLE

| ASIA

\ZARBCP

Asio Regional Biodhversity
Conservafion Progrom

Area of potential watershed PES revenues from

Hydropower

Map: Luu vic cdc djp thdy dién hién cd hay du kién

Watersheds of existing or propesed hydropower dams
Legend - Chu din
LLE
Agricultural land and zettlernent - Ning nghigp wi ddn oo
Grszland and serub - Thim od v cdy tui
Plndabon - Rong infing, cdy cdng nohidp
I Oecidunus forest - Fiing & mng g &
Eambon - Aung 15 6, te nia
Wixed barmboo and Forest - Buing hin giao cdy olivd B4
B Evergresn forest - Aung & rng thitdng wanh
I Coniemus foest - Aung i Km
- Mixed evergeen and conilarous forest - Rung bdn gao B ring 1 kim
Water odes - Thiy wic (s6ng, hi)

CAMEODIA
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Payments from SAWACO for avoided erosion and water

guality

Map: Luu vic cdc djp thdy dién hién cd hay du kién
Watersheds of existing or propesed hydropower dams
Legend - Chu din
LLE
Agricultural and and =etflernent - King nghigp wi dén oo
Grszland and serub - Thim od v cdy tui
Plndabon - Rong infing, cdy cdng nohidp
I Oecidunus forest - Fiing & mng g &
Eambon - Aung 15 6, te nia
Wixed barmboo and Forest - Buing hin giao cdy olivd B4
B Evergresn forest - Aung & rng thitdng wanh
Il Conitemus forst - Ring I Km
- Mixed evergeen and conilarous forest - Rung bdn gao B ring 1 kim
Water odes - Thiy wic (s6ng, hi) A
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[ catchment area of each pour point
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ES values - different PES values and costs are
iImportant to different stakeholders

» Avoided costs for specific buyers (Ex. maintenance and loss of operating
capacity for EVN and SAWACO)

* Input value — water as an input to hydropower, urban consumers,
Irrigation

 Reward values (cash or investments in alternative economic
development strategies)

» Public operating costs - forest protection (LDP VND 40 billion/year)

» Public opportunity costs — road building schemes, agricultural processing

* Private opportunity costs (the cost of not planting an agricultural
commodity) for service providers

 Payment/reward values to be negotiated as in a normal market place
based on perceived values

 Payment/reward values must outweigh opportunity costs



='USAID | ASIA \ZARBCP

FROM THE AMERICAN PEOPLE Conservafion Program

& 4
.-"—_'_.l:*'-:'---'.""-' '_;i'-.
o

A"
)
¥
hF
]

ol
(-

the
--.-':__:'_{-'
s’ T r

W




=,USAID | ASIA \ZARBCP

Asia Regional Biodiversity
Consenvation Program

n\‘iii i /5‘}3 FROM THE AMERICAN PEOPLE

Aesthetic/tourism PES valuation activities

* Assessment of the Lam Dong Ecotourism Masterplan to
measure the extent to which it meets the CBD sustainable
tourism guidelines

« Conduct a CBA to estimate the cost of meeting the
guidelines

 Develop a scenic values tourism fee in Lam Dong to cover
the expenses of meeting the guidelines

« Conduct strategic behavior analysis to identify willingness to
pay and income development strategies for protected areas
and buffer zones

e Work with private companies to implement the guidelines
and help the pay the costs of protected areas
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Pilot Sustainable Finance
Options in Lam Dong Province
to be supported by ARBCP
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Thank you!

WINROCK

INTERNATIONAL
Putting [deas to Work




